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Annual financial reports filed by lobbyists for 1995 show their total
expenditures  -continuing to rise.

Frederick M. Herrmann, the Executive Director of the New Jérsey Election
Law Enforcement Commissipn (ELEC), announced today thét total spending during 1995
rose approximately 5 percent over 1994 figures ($13,385,353 in 1995 versus
$12,765,549 in 1994).

"The major cause for this increase in spending," stated Herrmann, "can be
found in the salaries received by lobbyists. Salaries during 1995 rose by 10 percent
over the 1994 figures ($10,137,573 in 1995 to $9,198,578 in 1994)."

Salary amounts reported by lobbyists hovered at approximately $9 million
from 1992 to 1995. The figure jumped to over $10 million during 1995.

Whenllooking at the amounts spent on salaries as a part of the total amount
spent in 1995, salaries account for approximately 76 percent of the lobbying dollars.
in 1994, that amount was 72 percent; in 1993, 75 percent; and in 1992, 77 percent.

"Lobbyist salaries continue to be the largest percentage of the total

amount spent on lobbying and appear to be on the rise," said Herrmann.
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Increases in 1995 were also reported for the following other operational
costs of lobbying: support personnel costs rose approximately 7 percent,
communication costs rose .28 percent, and travel costs rose by 23 percent. The cost
of membership fees paid to trade associations, however, dropped to the lowest level
in four years ($195,286).

A decrease in spending was found in the "benefit passing" category. "The
amount of money reported as being spent on benefit passing declined from $100,167 in
1994 to $76,083 in 1995. This decline represents a decrease of approximately 24
percent, " stated Herrmann.

The amount of money spent on benefits passed to legislators, legislative
staff, and members of the executive staff remains a very small amount of the total
amount of money spent on lobbying activity. Each year, this amount grows smaller.
In 1995, benefit passing equalled one-half of one percent of the total spent on
lobbying; in 1994 and 1993, that amount was about one percent; and, in 1992, that
amount was just over one percent. |

"Accordingly, the amount of dollars spent on benefit passing over the last
four years has remained minuscule compared to the amount spent on salaries," stated
Herrmann.

Lobbyists are required to report receipts and expenditures for the purpose
of communicating with, or providing benefits to any members of the Legislature,
legislative staff, the Governor, the Governor’s staff, or certain officers or staff
members of the Executive Branch. Receipts or expenditures must exceed $2,500 to
trigger a filiﬁé requirement.

Annual filing is required of lobbyists exceeding the $2,500 threshold. As

of March 15, 1996, 262 detailed reports were filed with ELEC.
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"Grassroots lobbying" activity, however, is not required to be reported.
Herrmann stated, "Grassroots lobbying activity continues to be a major disclosure
loophole." There is no provision in the law for the reporting of this type of
lobbying, in which lobbyists ask the public to contact governmental officials to
support or oppose their clients’ positions on issues.

"It is time that grassroots lobbying expenditures be disclosed by lobbyists
who spend large amounts of money influencing State officials using this

communication’s tool," said Herrmann.

-more-
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