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common cause
030 M STREET.N.W.•WASHINGTON.D. C. 20036

(202) 833-1200

July 3, 1973

New Jersey Law
Enforcement Commission

c/o Frank Reiche, Esquire
1 Palmer Square
Princeton, New Jersey 08540

Dear Sirs:

I am writing to request an advisory opinion of the Election
Law Enforcement Commission regarding the applicability of the New
Jersey Campaign Contributions and Expenditures Act to Common Cause.
I have reviewed the Act carefully and have drawn some tentative con
clusions, but in order to insure total compliance by Common Cause,
I would like specific guidance from the Commission.

Common Cause is a Section 50l(c)(4) IRC 1954 corporation for
Federal income tax purposes. As such, it is not organized to, nor
does it, aid or promote the nomination or defeat of any candidate
or candidates for public office. Moreover, Common Cause has not
nor does it presently intend to promote the passage or defeat of any
referendum placed on the ballot in New Jersey, although conceivably
it might do so in the future.
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Primarily, Common Cause is organized for the purpose of seeking
to influence the content, introduction, passage or defeat of legis
lation. Additionally, Common Cause provides information concerning
candidates and issues to its members in pursuit of this purpose.

Common Cause conducts most of its operations on a nationwide
basis. New Jersey Common Cause is not a separate legal entity; all
members of our national organization who reside in Nevi Jersey are
automatically deemed members. Members of Common Cause in New Jersey·
conduct state activities under the.name of New Jersey Common Cause
and a separate bank account has been established in Washington, D.C.
for their own operations. All proceeds of fundraising efforts of
New Jersey Common Cause have been deposited in that account.

In the light of these facts, I would appreciate your confirming
or correcting the following interpretations of the Act:

(1) New Jersey Common Cause qualifies as a political information
organization and not a political committee.
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(2) The appropriate reporting entity is·IINew Jersey Common Cause".

(3) Common Cause is exempted from requirement to make reports
more frequently than on ~1arch 1 of each year by the PI~OV;so beginning
on line 21, Section 8 of the Act.

(4) The only receipts and expenditure's which need be reported are
those relating solely to seeking to influence the content, introduction,
passage or defeat of state legislation and the distribution of informa
tion concerning candidates for state office and state issues. Speci
fically, expenses of mailing our national newsletter to New Jersey resi
dents, nationally operated direct mail membership solicitations, Washing
ton based lobbying of New Jersey Congressmen and the like, would not
be within the scope of the reporting requirements even to the extent
that they incidentally involve New ~ersey residents.

(5) Contributions by New Jersey residents to Common Cause are not
reportable unless they are earmarked for activities of New Jersey Common
Cause.

(6) American Security and Trust Company, \1asbington, D.C., in which
Common Cause keeps all its funds, including the account dedicated to
Ne\'JJersey activities, may be designated as the campaign depository for
New Jersey Common Cause and information need be filed oQly with respect
to the special New Jersey account. .

I would appreciate the opinion of the Election law Enforcement
Commission as soon as possible on these matters. Your expeditious reply
to our questions would greatly facilitate our prompt compliance with the
Act.

Please send us the required forms to be filed with your Commission
and with our depository. I appreciate your consideration of this matter.

V~rU1Y;u~?~
~~ t." »:;kif

) ....~:nneth_v.GUidO, Jr.~
Associate General Counsel


